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Abstract:-Stock return is a benefit for investor aftter 

buying a company stock. Stock return are positively 

proportional to risk, meaning that the greater risk borne 

by shareholders, the greater the profits they get. This 

study aimed to analize the effect of ROA, DER, CR, 

TATO and PBV to the Stock Return Consumer Goods 

Companies Industry that list in the Indonesia Stock 

Exchange 2016 to 2019. Samples were selected of 31 

companies with a purposive sampling technique. The 

data gathered the financial statement on the company  in 

the period of 2016 to 2019.The method of analysis used 

in this study is linear multiple regression analysis 

method. Result show that ROA, CR, TATO and PBV 

have positive significant effect to Stock Return. DER has 

no effect to Stock Return.  
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I.INTRODUCTION 

 

The manufacturing sector is a major component in 

national economic development. Based on data from the 

Quarterly GDP Distribution at Current Prices by Business 

Field, the output contribution of the manufacturing sector to 

the National Gross Domestic Product (GDP) during the 

Quarter I-III of 2019 is around 19 percent. This sector also 

provides a major economic contribution in the 

transformation of the nation's economic structure from the 
agricultural sector to the industrial sector. 

 

In 2019, Indonesia's economic sectors experienced 

increased growth. When viewed cumulatively in the third 

quarter of 2019, both National GDP and the processing 

industry experienced positive growth compared to the third 

quarter of 2018, namely 5.02 percent for National GDP and 

4.15 percent for the manufacturing sector. In addition, in the 

same year during different quarter periods, the performance 

of the Indonesian economy, seen from GDP, also 

experienced positive growth. In the third quarter of 2019, 

based on constant prices, GDP increased by 3.06 percent or 
from Rp. 2,735,245.5 billion to Rp. 2,818,875.2 

billion. Meanwhile, the contribution of the manufacturing 

sector to GDP in the third quarter of 2019 was IDR 

582,944.5 billion. (www.bps.go.id) 

 

Based on data from the Ministry of Industry, 

Indonesia's slow economic growth in the first quarter of 

2020 was due to, among other things, slowing growth in the 

Non-oil and Gas Processing Industry sector, as well as 

slowing growth in the manufacturing sector as a whole (oil 
and gas and non-oil and gas). In the first quarter of 2020, the 

Non-Oil and Gas Manufacturing Sector only recorded a 

growth of 2.01%, which is the lowest growth since the third 

quarter of 2009. Meanwhile, the growth of the 

Manufacturing Industry Sector as a whole (including oil and 

gas) in the first quarter of 2020 was recorded at 2,06%, 

which is also the lowest growth since quarter III - 2009. In 

quarter III - 2009, the overall growth of the Manufacturing 

Sector was recorded at 1.46% (yoy), while growth in the 

Non-Oil and Gas Manufacturing Industry was recorded at 

1.54%. (www.kemenperin.go.id) 

 
The importance of the manufacturing sector can 

increase the interest of investors and potential investors to 

invest in this sector. The manufacturing industry covers 3 

sectors, which consist of: Basic Industry and Chemicals, 

Miscellaneous Industry and Consumer Goods 

Industry. Based on the following data IHSG, LQ45 and the 

Manufacturing Sector for the Period 2009 - 2019 sourced 

on www.idx.co.id in 2019, namely the decline in the 

combined stock index of the manufacturing sector due to the 

dominance of share prices in the consumer goods industry 

sub-sector, of which 188 manufacturing sector companies 
are listed on the Indonesia Stock Exchange in 2019, 77 

companies are in the Basic Industry and Chemical sub-

sector, 51 companies are in the Miscellaneous Industry sub-

sector and 60 companies are in the Consumer Goods 

Industry sub-sector . The stock price will affect the stock 

return. Based on the data on Average Stock Return for the 

Consumer Goods Industry Sub-Sector 2012-2019, which has 

been processed from the Indonesia Stock Exchange 2019 , it 

shows that the movement of stock return in the consumer 

goods industry sub-sector tends to decline in the 2018-2019 

period can be seen in Figure 1.2 above. The smallest stock 

return in the consumer goods industry sub-sector is - 20.1% 
in 2019 and the highest stock return is 23.1% in 2017. 

 

According to Copeland (1997), one of the factors that 

influence the development of securities prices is financial 

ratios. This encourages the development of research on 

factors or variables that affect changes in securities. These 
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factors, among others, can be seen from the company 

performance. 
 

The company performance can be seen from the 

profitability ratio, solvency ratio, liquidity ratio and asset 

turnover ratio. The financial ratios of ROA, DER, CR, 

TATO and PBV in the consumer goods industry sub-sector 

companies for the period 2016-2019 seem to fluctuate, 

namely the DER, CR, and PBV ratios while the ROA and 

TATO ratios tend to decline. 

 

 
 

Some Related Research ROA (return on assets), DER 

(debt equity to ratio), current ratio, total asset turnover 

(TATO ), and Price to Book Value Ratio (PBV) on Stock 

Return is still a research gap where the results of several 

studies previous researchers tend to differ from one 

researcher to another as below: 

 Research conducted by Chrismas Bisara (2015) states 
that ROA has a positive effect on stock return in 

manufacturing companies listed on the Indonesia Stock 

Exchange (IDX) in 2011-2013. This research contradicts 

the results of research from Afriyani (2018) which states 

that ROA has no effect on stock return. 

 Research conducted by Endah and I Made (2016) shows 

that DER has a positive effect on stock 

return. Meanwhile, Tri Laksita Asmi research (2014) on 

Real Estate and Property industrial companies listed on 

the Indonesia Stock Exchange for the period 2012 - 2013 

shows that DER does not have a significant effect on 

stock return. 

 Research conducted by Tri Laksita Asmi (2014) shows 

that CR has no significant effect on stock returns, while 

Ayu Dika and Gede Mertha research (2016) shows that 

CR has a positive and significant effect on stock return. 

 Research conducted by Cahyo Dwi Laksono (2017) 

shows that TATO has a positive effect on stock 

return. While the research of Neni Awika Andansari, 

Kharis Raharjo and Rita Andini (2016) in the Food and 

Beverage Sector Manufacturing company for the period 

2008-2014 shows that TATO has no significant effect on 

stock return. 

 Research conducted by Rendra Akbar and Sri 

Herianingrum (2015) shows that PBV has a positive and 

significant effect on stock return. This contradicts the 

research conducted by Cahyo Dwi Laksono (2017) 

which shows that PBV has no effect on stock return. 

 

Based on these conditions and the inconsistency of the 

results of previous research on financial ratios that affect 
stock return, this study aims to re-examine the effect of this 

financial ratio. Therefore, the authors are interested in 

conducting a research entitled " Analysis Of The Factors 

Influencing Stock Return In Company Sub-Sector Of 

Consumer Goods Industry In The Indonesia Stock Exchange 

Period 2016-2019 “. 

 

II.LITERATURE REVIEW 

 

A. Stock return 

According to Brigham et al (2011) stock return is a 

measurement of the financial performance of an 
investment. Stock return is one of the factors that motivates 

investors to invest and is also a reward for the courage of the 

investor to bear the risk of the investment that has been 

made (Tandellin 2010: 105). 

 

Stock return are positively proportional to risk, 

meaning that the greater the risk borne by shareholders, the 

greater the profits will be, and vice versa (Brigham 

2006). The return component consists of current income and 

capital gain. 

 

B.  Return on Asset (ROA) 

Return on Asset (ROA) or called Return on Investment 

(ROI) is a measure of the company ability to generate 

profits (return) for the company by utilizing its assets. The 

greater the ROA, the better the performance (Van Horne & 

Wachowicz, 2007). The higher ROA value indicates a 

company that is more efficient in utilizing its assets to make 

a profit, so that the company value increases (Brigham & 

Houston, 2006). Better company performance and 

increasing company value will give hope of an increase in 

the company stock price which in turn will have an impact 

on increasing stock return.  

  

C.  Debt to Equity Ratio (DER )  

Debt to Equity Ratio (DER) is a solvency ratio that is 

used to measure a company own capital ability to be used as 

collateral for all company debts. Debt to Equity Ratio 

(DER) is a debt ratio which is illustrated by the ratio 

between all debt, both long-term debt and short-term debt, 

with the company capital (Van Horne & Wachowicz, 2007) 

 

Debt to Equity Ratio (DER) reflects the proportion 

between total debt and total equity. Debt to Equity Ratio 
(DER) will have a negative effect on stock return, the higher 

the Debt to Equity Ratio (DER), the stock price will tend to 

fall. The higher the Debt to Equity Ratio (DER) shows the 

composition of the total debt with its own capital, so that it 

has a greater impact on the company burden on outsiders 

(creditors). The increase in creditors shows that the source 

of the company capital depends on outside parties, thereby 

reducing investors' interest in investing their funds in the 

company. The decline in investors has an impact on the 

decline in stock prices so that stock return will decline 

further. 
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D. Current Ratio (CR) 
Current Ratio (CR) is a liquidity ratio that shows the 

comparison between Current Asset and Current Liabilities 

(CL) (Van Horne & Wachowicz, 2007) measures a company 

ability to meet companies with current liabilities. The higher 

the Current Ratio (CR) means the greater the company 

ability to pay debts. A high current ratio (CR) indicates that 

the company liquidity is high and this is beneficial for 

investors because the company is able to deal with business 

fluctuations (Gudono, 1999). 

 

According to Sawir (2000), a low Current Ratio (CR) 

is usually considered to indicate a problem in the company 

liquidity. A low current ratio (CR) will result in a decrease 
in the market price of the company shares. Conversely, if 

the Current Ratio (CR) is too high it is not necessarily good, 

because in certain conditions it shows that a lot of company 

funds are not rotating (little activity, decreased productivity) 

which in turn can reduce a company profitability. 

 

E.  Total Assets Turn Over (TATO) 
Total Assets Turn Over (TATO) is a ratio used to 

show the effectiveness of company management in using its 

assets to generate income or profit. TATO measures the 

intensity of a company in using its assets. The most relevant 
measure of use of assets is sales, because sales are related 

and important for generating profit. The TATO ratio 

provides a measure of how far the assets have been used for 

company activities in a certain period. 

 

F. Price Book To Value (PBV) 
Price Book To Value (PBV) is a valuation ratio that is 

often used by investors to compare the market value of a 

company stock with its book value. This ratio shows 

whether the price of shares being traded is under valued or 

over valued (above) the book value of the shares. 

 
Price Book To Value (PBV) is one of the variables 

considered by investors in determining the choice of shares 

to be purchased. For companies that are running well, 

generally the Price Book To Value (PBV) ratio reaches 

more than 1, which indicates that the market value is greater 

than its book value. The higher this ratio, the more trust the 

market will have in the company prospects. 

 

G. Framework 

The conceptual framework for this research is as 

follows: 
 

 
 

H.  Hypothesis   
Based on the findings of previous research, the 

independent variable affects the dependent variable, the 

following hypothesis can be developed: 

H1: Return on Asset (ROA) has a positive effect on Stock 

Return. 

H2: Debt to Equity Ratio (DER) has no effect on Stock 

Return. 

H3: Current Ratio (CR) has a positive effect on Stock 

Return. 

H4: Total Assets Turn Over (TATO) has a positive effect on 

Stock Return. 

H5: Price Book To Value (PBV) has a positive effect on 

Stock Return. 

 

III.RESEARCH METHODS 

 

A. Type of Research 
This research is a quantitative research. The type of 

research that will be used is Causal Associative. This study 

intends to analyze the effect of Profitability, Capital 

Structure, Liquidity, Activities and Markets on stock return 

in manufacturing companies in the Consumer Goods 

Industry sub-sector listed on the Indonesia Stock Exchange 

in 2016 - 2019. 
 

B. Population and Sample 
The population in this study are all companies in the 

Consumer Goods Industry sub-sector that are listed on the 

Indonesia Stock Exchange. The sample is the Consumer 

Goods Industry sub-sector companies listed on the Indonesia 

Stock Exchange from 2016 to 2019. The number of 

consumer goods industry sub-sector companies listed on the 

Indonesia Stock Exchange is 60 companies and of these 60 

companies only 32 meet the sampling criteria for this study 

such as attached in table 2 below: 
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C. Data Collection Methods 

This study uses secondary data. The data in this study 
come from the Indonesia Stock Exchange which is included 

in Facebook, statistics, work summaries and annual reports. 

  

D.  Data Analysis Method   
This study uses the panel data regression analysis 

method because the data used in this study is a combination 

of time series data, namely data in certain time intervals, 

namely 2016-2019 and cross section data, namely data at a 

certain time period. in several companies in the consumer 

goods industry sub-sector. Prior to panel data analysis, 

descriptive statistical analysis and stationary test were 

conducted first. 
 

1.  Descriptive Statistical Analysis        
In this analysis, the calculation of the mean, median, 

maximum and minimum data, the standard deviation of the 

previously collected data. 

  

2.   Panel Data Regression Analysis Model Selection       
This research uses Panel Data analysis method. Panel 

data is a combination of times series and cross section 

data. Because the panel is a combination of time series and 

cross section data, it will have more data to be observed than 
just time series or cross section data. There are 3 approaches 

to estimate the panel regression model (Widarjono, 2013) as 

follows: 

 Common Effect Model / Pool Least Square 

 Fixed Effect Model (FEM) 

 Random Effect Model (REM) 

 

According to Widarjono (2013), there are three test for 

selecting panel data estimation techniques, namely: 

 Perform the Chow test. The Chow test aims to test or 

compare or choose which panel data regression model is 
the best, whether the common fixed model or the fixed 

effect model.      

 Hausman Test. The Hausman test is conducted to 

compare or choose which model is the best between the 

Fixed Effect Model or the Random Effect Model. If the 

result of the Hausman test for the regression model 

chosen is the fixed effect model, then the panel data 

regression test is immediately carried out. But if the 

Random effect Model is chosen, then the Lagrange 

Multiplier test is performed.      

 Lagrange Multiplier Test.The Lagrange Multiplier test is 
a test to determine whether the commond effect model or 

random effect model is most appropriate to use. 

  

3.  Hypothesis Test 

Hypothesis test in this research is f test, t test and the 

coefficient of determination (R2) test. 

 

 

 

 

 

 

 

 

IV.         RESULTS AND DISCUSSION 

  
A. Descriptive Analysis Results 

The results of data analysis are presented descriptively 

of each variable obtained from company data during this 

research period and the results can be seen as follows : 

 Stock Return Variable. The average stock return of the 

consumer goods industry subsector during the 2016-2019 

period was 0.063 with a standard deviation of 0.30. The 

return of shares in the Consumer Goods Industry Sub-

Sector decreased in 2017-2018 and rose again in 2019. 

The highest return value of shares from Kimia Farma 

Tbk was 2.16% in 2016 and the lowest value was from 

Bumi Teknokultura Unggul Tbk, which was - 0.89% in 
2017. 

 Variable Return on Asset (ROA). The average ROA of 

companies in the Consumer Goods Industry in the 2016-

2019 period was 557.5% with a standard deviation of 

781.35%. The highest ROA value from Unilever 

Indonesia Tbk was 46.66% in 2018 and the lowest value 

from the Bentoel International Investama Tbk company 

was -15.48% in 2018.  

 Variable Debt to Equity Ratio (DER). The average DER 

value for companies in the Consumer Goods Industry in 

the period 2016-2019 is 0.891 with a standard deviation 
of 0.936. The average DER value in the consumer goods 

industry sub-sector at that time has a value below 1 

which indicates that the company uses its own capital 

more than debt in developing its business. The highest 

DER value from the Merck Sharp Dohme Pharma Tbk 

Company was 4.95 in 2016 which shows that the 

company uses more debt than its own capital in 

developing its business and making profits. The lowest 

value of the Tiga Pilar Sejahtera Food Tbk company is -

2.13 in 2019 which shows that the company uses its own 

capital more than debt in developing its business. 

 Variable Current Ratio (CR). The average CR value for 

the Consumer Goods Industry Sub-Sector in the 2016-

2019 period was 2.84% with a standard deviation of 

1.98%. CR value above 100% indicates the ability of 

companies in the consumer goods industry sector to pay 

their debts is quite good. The highest CR value of the 

Delta Djakarta Tbk Company was 8.63% in 2017 and the 

lowest value of the Tiga Pilar Sejahtera Food Tbk 

company was 0.15% in 2018. Based on the trend, in 

2017 and 2018 the average CR of the companies in the 

Industrial Sub-Sector Consumer Goods has decreased 

and in 2019 it has increased, which means that on 
average, companies in the Consumer Goods Industry 

Sub-Sector are able to pay their short-term obligations. 
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 Total Asset Turnover (TATO) variable. The average 

TATO value for the Consumer Goods Industry Sub-
Sector in the 2016-2019 period was 1,072 with a 

standard deviation of 0.60. The highest TATO value 

from the Wilmar Cahaya Indonesia Tbk company was 

3.1 in 2018 and the lowest TATO value from the Inti 

Agri Resources Tbk company was 0.05 in 2019. When 

seen from the TATO value which tends to decrease, this 

shows that the Sub company The Consumer Goods 

Industry Sector has not been able to utilize its assets to 

generate sales. 

 Variable Price to Book Value (PBV) . The average PBV 

value for the consumer goods industry sub-sector in the 
2016-2019 period was 5.47 with a standard deviation of 

10.95. A PBV value of more than 1 indicates that the 

stock market value is greater than the book value. The 

highest PBV value from Unilever Indonesia Tbk was 

82.44 in 2017 and the lowest value from the Wilmar 

Cahaya Indonesia Tbk was 0.00 in 2016. 

 

B.  Panel Data Regression Analysis Results 

 

1.  Panel Data Regression Model Testing Results 

Test model can be done in three alternative methods, 

methods with common effect models, fixed effect models 
and random effects models. Here is the result 

p engolahan c ommon effect models, fixed effect models 

and random effect models : 

  

a) Common Effect Model.  

The results of testing the Common Effect Model 

(CEM) Estimation in this study using Eviews 10 with the 

following results: 

 

 
Table 3: - Common Effect Model 

Source: Data processed by researchers (2020) 

 

 

 

 

b) Fixed Effect Model.  

The results of the Fixed Effect Model testing are as 
follows: 

 

 
Table 4 : - Fixed Effect Model 

Source: Data processed by researchers (2020) 

 

c) Random Effect Model.  

The results of the Random Effect model test are as 

follows: 

 

 
Table 5: - Random Effect Model 

Source: Data processed by researchers (2020) 
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2.   Panel Data Regression Model Selection Results 
The selection of the right model in this study was 

carried out by conducting several tests, namely the Chow 

Test, Hausman Test and the Langrange Multiplier (LM) 

Test. Below will be described the tests as follows: 

 

a) Chow Test 

Based on the results of the chow test that has been 

processed by the researcher with the Eviews analysis tool, it 

is known that the value of Prob. is equal to 0.4126, which 

value is greater than the α value of 0.05%. From these 

results it can be concluded that the right model for panel 

data regression is the Comon Effect Model, which means 

that H 0 is accepted and H1 is rejected. 
  

b) Hausman Test 

Based on the results of the Hausman test that the 

researcher has processed using the Eviews analysis tool, it 

is known that the value of Prob. is equal to 0.1980, which 

value is greater than the α value of 0.05. From these results 

it can be concluded that the appropriate model for panel data 

regression is the Random Effect Model, which means that 

H 1 is rejected and H0 is accepted. 

  

c ) Langrange Multiplier (LM) Test 
Based on the results of the Langrange Multiplier (LM) 

Test that has been processed by the researcher with the 

Eviews analysis tool in the Breusch-Pagan Probability 

section, it can be seen that the probability value is 0.2517. 

This value is greater than 0.05, so H 1 is  rejected, and H 0 

is accepted, so it can be concluded that the Common Effect 

model is more appropriate than the Random Effect model . 

 

Table 6: Conclusion of Panel Data Regression Model 

Selection 

 

3 .  Panel Data Linear Regression Analysis       

Hypothesis Testing or Panel Data Linear Regression 

Analysis in this study uses the Common Effects method for 

the diagrammatic model. The selection of the Common 

Effects method as a method of panel data analysis in this 

study was previously tested through the chow test, the 

Hausman test, and the LM test first, so that finally 

the Common Effect method was the most appropriate. 

 

 
Table 7: - Panel Data Linear Regression 

Source: Data processed by researcher (2020) 

 
Based on the table above, the panel data regression 

equation is obtained as follows: 

Y = -0.1092 + 0.0076 X1 + 0.0575 X 2 + 0.0057 X 3 + 

0.08886 X4 + 0.0057 X 5 
 

From the above equation it can be said that: 

 The constant coefficient value is -0.1092, which means 

that if the ROA (X1) DER (X2), CR (X3), TATO (X4) 

and PBV (X5) variables are 0, then the amount of Stock 

Return is -0.1092. 

 The regression coefficient value of the ROA variable 
(X1) is positive, which is equal to 0.0076, meaning that 

if there is an increase in the ROA variable by 1%, the 

Return (Y) variable has an increase of 0.0076 or vice 

versa with the assumption that other variables are fixed. 

 The regression coefficient value of the DER variable 

(X2) is positive, which is equal to 0.0575, meaning that 

every 1% increase in DER (X2) will cause an increase in 

Return (Y) of 0.0575 or vice versa assuming the other 

variables are fixed. 

 The regression coefficient value of the CR variable (X3) 

is positive, which is equal to 0.0057, meaning that if 

there is an increase in the CR variable by 1%, the Return 
(Y) variable has an increase of 0.0057 or vice versa with 

the assumption that the other variables are constant. 

 The regression coefficient value of the TATO variable 

(X4) is positive at 0.0886, meaning that if there is an 

increase in the TATO (X4) variable by 1% it will cause 

an increase in Return (Y) of 0.0886 or vice versa 

assuming the other variables are fixed. 
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 The regression coefficient value of the PBV variable 

(X5) is positive at 0.0057, meaning that if there is an 
increase in the PBV variable (X4) by 1% it will cause an 

increase in Return (Y) of 0.0057 or vice versa assuming 

the other variables are fixed. 

 

4. Hypothesis Test Results 

 

a)   Simultaneous Significance Test Result (Test F) 
Based on the results of the calculation of Eviews, it 

is obtained that F count is 2.686. While the F table value can be 

seen in the F table, using a significance level of 0.05, with df 

1 (number of variables –1) or 6 - 1 = 5, and df 2 (n - k - 1) or 

124 - 5 - 1 = 118 (k is the number of independent variables), 
obtained for the F table of 2.29. The test criteria is done by 

comparing F count with F table . Ho is accepted if 

F count <F table and Ho is rejected if F count > F table . The value 

of F count > F table (2.68> 2.29), then Ho is rejected, meaning 

that ROA, DER, CR, TATO and PBV together have an 

effect on the stock return of companies in the consumer 

goods industry sub-sector from 2016 to 2016. 2019. 

 

The results of the F table calculation are in line with the 

results of calculations using the prob - value at a 

significance level of 0.05 (5%). The magnitude of the prob-
 value is 0.02 (0.02 <0.05) which indicates that H 0 

is rejected, meaning that ROA, DER, CR, TATO and PBV 

together have an effect on the stock return of companies in 

the consumer goods industry sub-sector. 2016 to 2019. 

There is an agreement between using the 

F table calculation and prob - value. 

 

b) T test result 

 Based on the results of the Eviews calculation, 

the results of the T test can explain the influence between 

variables as follows: 

 ROA (X1) has a statistical t value of 1.8600> 

t table 1.6578 with a significant value of 0.0053 <0.05, 

so H0 is rejected, which means that ROA has a positive 

and significant effect on Stock Return. 

 DER (X2) has a statistical t value of 1.6582> 

t table 1.6578 with a significant value of 0.0999> 0.05, 

so H0 is accepted, which means that there is no influence 

of the DER variable on Stock Return. 

 CR (X3) has a statistical t value of 2.3253> 

t table 1.6578 with a significant value of 0.0454 <0.05, 

so H0 is rejected, meaning that there is a positive and 
significant effect of the CR variable on Stock Return. 

 TATO (X4) has a statistical t value of 1.9845> 

t table 1.6578 with a significant value of 0.0157 <0.05, 

so H0 is rejected, which means that there is a positive 

and significant effect of the TATO variable on Stock 

Return. 

 PBV (X5) has a statistical t value of 1.8483> 

t table 1.6578 with a significant value of 0.0370 <0.05, 

so H0 is rejected, which means that there is a positive 

and significant effect of the PBV variable on Stock 

Return. 

 

 

 

c)   Coefficient of Determination (R2) Test Result 

Based on the results of the Eviews calculation, 
the results of the r2 test, it is known that the value of R-

Squared = 0.7021. This shows that 70.21% Stock Return 

is influenced by the variables ROA (X 1), DER (X 2), CR 

(X 3), TATO (X 4) and PBV (X 5), while the remaining 

29.79% is affected. by other factors outside of this research. 

  

C.  Discussion of Research Results 

 

1.   Effect of ROA on Stock Return 
ROA has a significant positive effect on stock return 

of the consumer goods industry sub-sector companies in 

2016-2019. Theoretically, if the ROA increases, the 
company performance will be better because the rate of 

return received by the company will also be greater. High 

ROA indicates that the return received is high. Capital 

structure policies involve an exchange between risk and 

return. The results of this study indicate that the risks taken 

provide good return. The initial hypothesis that was built is 

that ROA has an influence on Stock Return. The results of 

this study indicate that ROA has a significant positive effect 

on Stock Return. Thus the results of this study are in 

accordance with the initial hypothesis that was built . The 

increase in ROE value will cause an increase in Stock 
Return or vice versa. The results of this study are in line 

with the research of Chrismas Bisara (2015) and Ferdina 

Eka Putra and Paulus Kindang (2016) which state that ROA 

has a positive and significant effect on stock return. 

  

2.  Effect of DER on Stock Return         
DER has no effect on the stock returns of the 

consumer goods industry sub-sector companies for the 

period 2016 - 2019. DER reflects the company ability to 

fulfill all its obligations as shown by the ratio of how much 

its own capital is used to pay debts. The higher the DER, the 

greater the company debt level. The DER value of the 
consumer goods industry sub-sector companies in this 

period tends to increase. Based on this research, it can be 

seen that the size of the DER value does not have an 

influence on the size or size of stock returns. This shows 

that DER is not a signal that is taken into account by 

investors when buying company shares. The initial 

hypothesis that was built is that DER has an influence on 

Stock Return. The results of this study indicate that DER has 

no effect on Stock Return. The increase or decrease in the 

value of DER does not have an effect on the increase or 

decrease in the value of the Stock Return. The results of this 
study are in line with research by Afriyani (2018) and 

research by Cokorda, Puspita Dewi and Henny (2016) which 

also show that DER has no effect on company stock return. 

 

 3.  Effect of CR on Stock Return 

Current Ratio or CR has a significant positive effect on 

stock return of the consumer goods industry sub-sector 

companies for the period 2016 - 2019 The higher the CR, it 

can be said that the company has a greater ability to fulfill 

its short-term financial obligations. The better the CR 

reflects the more liquid the company is, so that the ability to 
meet its short-term obligations is higher . The results of this 

study indicate that CR has an effect on Stock Return. The 
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initial hypothesis that was built is that CR has an effect on 

Stock Return. The results of this study indicate that CR has 
a significant positive effect on Stock Return. Thus the 

results of this study are in accordance with the initial 

hypothesis that was built. Increasing the value of CR will 

increase the value of Stock Return or vice versa. The results 

of this study are in line with the research results of Cahyo 

Dwi Laksono (2017) and Ayu Dika and Gede Mertha (2016) 

which show that DER has an effect on company return. 

  

4.  Effect of TATO on Stock Return         
TATO has a significant positive effect on stock return 

of the consumer goods industry sub-sector companies for 

the period 2016-2019. The higher the effectiveness of the 
company in using assets for sales, the greater the profit will 

be, assuming there is no loss in sales. Higher profits will 

have a positive effect on the company performance. The 

higher the profit a company gets, it will attract the attention 

of investors to invest in the company. hypothesis start built 

is TATO influence on Stock Return. The results of this 

study indicate that TATO has a significant positive effect on 

Stock Return. Thus the results of this study are in 

accordance with the initial hypothesis that was built. The 

increase in the value of TATO will also lead to an increase 

in the value of the Stock Return or vice versa. The results of 
this study are in line with the results of research by Cahyo 

Dwi Laksono (2017) which shows that TATO has an effect 

on stock return. 

  

5.  The Effect of PBV on Stock Return 
PBV has a significant positive effect on stock return of 

the consumer goods industry sub-sector companies for the 

period 2016-2019. Companies that have a high price to book 

value ratio indicate a tendency for good company 

performance. This is because the market value of its shares 

is greater than its book value. Therefore, the company 

reputation in the future will get better. The PBV value of the 
consumer goods industry sub-sector companies has 

increased in the 2016-2019 period which causes the return 

of shares of the consumer goods industry sub-sector 

companies to also increase. The initial hypothesis that was 

built is that PBV has an effect on Stock Return . Has i l 

study showed that the PBV has a significant positive effect 

on Stock Return. Thus the results of this study are in 

accordance with the initial hypothesis that was built. The 

increase in PBV value will cause an increase in Stock 

Return or vice versa. The results of this study are in line 

with the research of Rendra (2015) and Nina (2016) which 
show that PBV has a significant positive effect on stock 

return. 

 

V.         CONCLUSIONS AND SUGGESTIONS 

 

A. Conclusion 

Based on the results of research and discussion, the 

following conclusions : 

1. Return on assets (ROA) has a positive effect on stock 

return in consumer goods industry sub-sector companies 

listed on the Indonesia Stock Exchange in 2016 - 2019 

2. Debt Equity Ratio (DER) has no effect on stock return in 

consumer goods industry sub-sector companies listed on 
the Indonesia Stock Exchange 2016 - 2019 

3. Current Ratio (CR) has a positive effect on stock return 

in consumer goods industry sub-sector companies listed 

on the Indonesia Stock Exchange in 2016 - 2019 

4. Total Asset Turn Over (TATO) has a positive effect on 

stock return in consumer goods industry sub-sector 

companies listed on the Indonesia Stock Exchange in 

2016 - 2019 

5. Price Book to Value (PBV) has a positive effect on stock 

return in consumer goods industry sub-sector companies 

listed on the Indonesia Stock Exchange in 2016 - 2019 

  

B. Suggestions 
Based on the description of the conclusions stated 

earlier, the suggestions that can be given for further research 

are as follows: 

 

1.  Theoretical Suggestions 
It is suggested to further researchers that they can 

develop this research with a more varied title as a 

contribution to the development of the science of Financial 

Management, specifically aimed at students of the 

University of Mercu Buana Jakarta who are completing their 
final project. 

 

2.  Practical Suggestions 

 For investors and potential investors who want to invest 

in stocks, it is better to consider the current ratio, return 

on asset ratio, price to book value and total assets 

turnover because these factors have a significant effect 

on stock return in listed consumer goods industry sub-

sector companies. on the Indonesia Stock Exchange in 

2016-2019. 

 For the management of the company to be more optimal 
in utilizing its assets to generate maximum sales because 

the research results show that TATO is the variable that 

most influences stock return.  

 Further researchers can consider adding other variables 

in stock return, such as inflation, net profit margin, 

interest rates and other external factors as well as 

extending the research period, so that a clearer picture of 

the condition of the capital market in Indonesia will be 

obtained. 

  

REFERENCES 

 
[1]. Afriyani (2018), ‘Influenced of Micro Factors and 

Macroeconomics on Stock Return and Manufacturing 

Value Of Companies Listed IIn Indonesia Stock 

Exchange (IDX)’, Journal of Research in Humanities 

and Social Science, vol. 6. no. 5, pp: 49 - 57. 

[2]. Agus, Widarjono 2013, Ekonometrika: Pengantar dan 

Aplikasinya. Ekonesia: Yogyakarta. 

[3]. Andansari, NA, Raharjo, K dan Andini, R 2016, 

‘Pengaruh Return on Equity (ROE), Price Earning 

Ratio (PER), Total Asset Turn Over (TATO) dan Price 

to Book Value (PBV) terhadap Return Saham (Studi 
Kasus Pada Perusahaan Manufaktur Sektor Makanan 

http://www.ijisrt.com/


Volume 6, Issue 4, April – 2021                                             International Journal of  Innovative Science and Research Technology                                                 

                                        ISSN No:-2456-2165 

 

IJISRT21APR693                                                                www.ijisrt.com                     862 

Dan Minuman Yang Terdaftar Di BEI Periode 2008-

2014)’, Journal of Accounting, vol 2, no. 2, pp: 1 - 11.  
[4]. Asmi, TL  2014, ‘Current ratio, Debt to Equity Ratio, 

Total Asset Turnover, Return on Asset, Price to Book 

Value sebagai faktor Penentu Return Saham’, 

Management Analysis Journal, vol. 3, no. 2, pp: 1 - 12.  

[5]. Bisara, Chismas 2015, ‘Pengaruh Kinerja Keuangan 

terhadap Return Saham’, Jurnal Ilmu dan Riset 

Akuntansi, vol. 4, no. 2, pp: 1 - 14.  

[6]. Brigham, Eugene F dan Phillip R, Daves 2011, 

Intermediate Finnancial Management. Tenth 

 Edition Cengage Learning. South-Western. 

[7]. Endah dan Imade 2016, ‘Pengaruh Debt To Equity 

Ratio pada Return Saham Perusahaan  dengan Ukuran 
Perusahaan Sebagai Pemoderasi’, Ejurnal Akutansi 

Universitas Udayana, vol. 15, no. 2, pp: 1086 - 1114.  

[8]. https://www.bps.go.id 

[9]. https://www.idx.co.id 

[10]. https://www.kemenperin.go.id 

[11]. Kasmir, 2012, Analisis Laporan Keuangan. Rajawali 

Pers: Jakarta.  

[12]. Stefano, Kevin  2015, ‘The Impact of Financial Ratio 

toward Stock Return of Property Industry in 

Indonesia’, IBuss Management, vol. 3, no. 2, pp: 222 - 

231.  
[13]. Sudana, IM 2011, Managemen Keuangan Perusahaan 

Teori dan Praktek. Erlangga: Jakarta. 

[14]. Sugiyono, 2013, Metode Penelitian Kuantitatif, 

Kualitatif, da R&D. CV Alfabeta: Bandung. 

[15]. Weston, JF dan Coperland, T. 2008, Dasar-Dasar 

Manjemen Keuangan. Jilid II Erlangga: Jakarta.  

[16]. Weston, JF dan Coperland, T. 2001, Management 

Keuangan. Jilid I Edisi 9 Binarupa Aksara: Jakarta. 

[17]. Wijaya, DP dan Sedana, IBP 2020, ‘Effect of Quick 

Ratio, Return on Assets and Exchange Rates on Stock 

Returns’, American Journal of Humanities and Social 

Sciences Research, vol. 4, no.1, pp: 323 - 329. 
 

http://www.ijisrt.com/
https://www.bps.go.id/
https://www.idx.co.id/

	C.  Debt to Equity Ratio (DER )
	3.  Hypothesis Test
	Hypothesis test in this research is f test, t test and the coefficient of determination (R2) test.
	b) T test result
	c)   Coefficient of Determination (R2) Test Result


