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Abstract:- The purpose of this study is to analyze the
effects of the covid-19 pandemic attack on the Indonesian
economy. This study used a descriptive qualitative
method with a phenomenological approach. Where in this
study an analysis was carried out based on some data and
the results of interviews and reports from reliable sources.
Based on this research, it can be seen that the Covid-19
pandemic in Indonesia has had a negative impact on the
Indonesian economy, especially in several sectors that
have the largest contribution to National GDP. Sectors
that are badly affected in Indonesia include the
transportation sector, the tourism sector, the trade sector
and micro, small and medium enterprises, which resulted
in the Indonesian economy experiencing a recession.
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. INTRODUCTION

Due to the extreme shocks of the Covid-19 pandemic,
the world is going through challenging times in early 2020.
For now, additional changes surrounding the completion of
this pandemic have not been expected in 2021. Starting from
the end of 2019, the city of Wuhan, China, was affected by the
corona virus. The coronavirus started to reach Indonesia in
early 2020, around March. Before the World Health
Organization (WHO) officially released a declaration that the
coronavirus has become a worldwide pandemic. For now, the
coronavirus is indeed a pandemic that has profoundly
impacted the planet from different perspectives.

The Indonesian government started to react in early
March 2020 with respect to the entry into Indonesia of the
Covid-19 pandemic. Indonesia's original strategy was to wear
masks to comply with health protocols. However, to deter the
spread of the coronavirus in Indonesia, this strategy is not
adequate. In order to react further to the prevention of
coronavirus in Indonesia, the government has started to
impose social limits, such as laws to preserve the distinction
between the two and even to forbid events involving huge
crowds. However, the number of transmissions of the
coronavirus in Indonesia continues to increase. Before the
government eventually took further steps, including the
introduction of Large-Scale Social Controls (PSBB) in many
areas vulnerable to coronavirus spread.

After the introduction of the PSBB, all social activities

and protests have decreased significantly, especially in major
cities where economic activities and activities were previously
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busy and productive. The PSBB has also had an immense
effect on the transport industry, where the number of
passengers in different types of cars, whether on the ground,
sea or air, has dramatically decreased. During the Covid-19
pandemic, the downturn in the transportation sector was part
of the inhibitory factors in Indonesia's economic turnover.

In addition to the transport market, micro, small and
medium-sized enterprises (UMKMs) are also deeply stifled by
these factors. Owing to the shortage of customers, many of
them are now out of business, resulting in diminished turnover
and bankruptcy. In Indonesia, UMKMs make a significant
contribution to the national Gross Domestic Product (GDP).
UMKM contributed 57.8 percent to the national GDP in 2018.

Due to the Covid-19 pandemic, not only UMKMs have
experienced a decline, but businesses that operate large
enterprises have experienced a decline in turnover due to
decreased market demand. Most big corporations have laid off
their employees on a large scale, both private and state-owned.
This has an influence on raising rates of unemployment and
poverty. Many other areas of economic development, such as
tourism, exports, imports, and other sectors, have led to the
downturn in economic growth in Indonesia as a result of this
pandemic.

Owing to limits on social and commercial practices, the
national economy is currently suffering losses (Hadiwardoyo
et al., 2020). The aggregate economic loss can now be seen on
the basis of a twofold fall in GDP to a lower figure, suggesting
that Indonesia's economic growth is in recession. The effect of
the Covid-19 pandemic is short-term and can be felt
immediately, such as major layoffs, PMI manufacturing in
Indonesia, falling exports, inflation, declines in many
industries, such as the tourism industry, and a reduction in
occupancy. To bring about a decrease in Indonesia's economic
growth (Yamali & Putri, 2020). The aim of this analysis is to
address the effect on the economy in Indonesia of the Covid-
19 pandemic. And the future impact that will arise when the
Covid-19 pandemic takes place will be analyzed. This
research focuses on the latest examination of the effect of the
pandemic on the Indonesian economy. In this research, the
origins of the review were collected from various data
analyses and several institutions' publications. This research is
intended to provide the general public with additional details
and also act as an assessment material for partners and to
contribute to academic literature reviews.
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1. RESEARCH METHODS

The research method in this study wused a
phenomenological descriptive qualitative approach. The
phenomenological method is a research method that aims to
reveal the universal essence based on real phenomena
experienced by an individual or a group of individuals. The
data used in this phenomenological research were obtained
from various sources such as the results of interviews from
various media and also several reports that have been
published by institutions related to the impact of the Covid-19
pandemic on the Indonesian economy. This research focuses
more on analyzing data and information that is accurate and
reliable. In addition, this research also carries out thematic and
descriptive coding, clustering, and labeling for interpretation.
Some of the data sources in this study came from the
Indonesian Central Statistics Agency, the Indonesian Ministry
of Finance, Bank Indonesia, the Covid-19 Handling Task
Force, previous research journals, and several media reports
related to the Covid-19 pandemic and the economy in
Indonesia.

I1. ANALYSIS AND DISCUSSION

The coronavirus started to enter Indonesia in early 2020.
Since then, steps have started to be taken by the Indonesian
government to deter the transmission of the virus. However, it
is not possible to solve the spread of coronavirus transmission
in Indonesia quickly. Before the government eventually took
serious measures to decrease the number of positive cases
infected with the coronavirus by introducing a Large-Scale
Social Restriction (PSBB) program.

The number of positive cases of Covid-19 in Indonesia
cannot immediately be decreased by the introduction of the
PSBB. It does have a negative effect on the economy,
however. Since many industrial activities were banned during
the introduction of the PSBB, especially in big cities, and
limits on working hours and the number of employees were
enforced. Company operations that have an impact on the
national economy are adversely impacted by limitations on
group activities. There are several sectors that are seriously
affected by the introduction of the PSBB in Indonesia, such as
the transport industry, whose operating hours and number of
passengers are limited, the labor sector, which has decreased
as a result of many firms carrying out mass breakdowns in
labor relations, as well as the tourism sector, micro, small and
medium-sized enterprises (UMKM), which has an effect on
the tourism sector.
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Economic development in Indonesia contracted after the
Covid-19 Pandemic. Indonesia’s economic growth in the first
quarter of 2020 on a year-on-year (year) basis increased by
2.97 percent, based on a survey from the Central Statistics
Agency (BPS). Compared to the fourth quarter of 2019, this
increase, decreased by 2,41 percent. The decrease in growth
was attributed to the decrease in the amount of exports, one of
which was the decrease in exports to the two main destination
countries for exports to Indonesia, namely China and the
United States.

Indonesia’s economic growth increased by 4.19 percent
in the first quarter of 2020. Indeed, the Covid-19 pandemic is
not getting better, and the economic crisis in Indonesia is
currently deteriorating, although it is yet to be made clear
when it will stop. The Head of the Indonesian Central
Statistics Agency announced that the economic development
of Indonesia has worsened, rising by -5.32 percent in the
second quarter of 2020. Meanwhile, Indonesia's combined
economic growth contracted by -1.25 percent in the first
quarter of 2020 and the second quarter of 2020. Owing to the
increasingly widespread effects of the Covid-19 pandemic,
this downturn happened, impacting nearly all segments of the
national economy.

The Central Statistics Agency (BPS) noted that
Indonesia's economic development contracted by -3.49
percent in the third quarter of 2020. (Yay). Indonesia has
experienced negative growth for two straight years, so it can
be said that Indonesia is one of the countries facing a recession
in 2020. However, the economy grew by 5.05 percent in
Quarter 111-2020, facing negative growth on a g-to-q quarter
basis.

A. The Impact of Covid-19 on the Transportation Sector

The transportation industry is one of the industries which
has collapsed due to the Covid-19 pandemic in Indonesia.
Owing to the introduction of large-scale social limits and the
need to enforce social distancing procedures, there was a
decline in the flow of transport modes. A significant parameter
in the national development process is the transportation
business. This is because transport is one of the industries that
play a very important role in the economic development of
Indonesia. The provision of sufficient transit equipment and
utilities allows it easier to offer resources to the general
population and the seamless execution of mobility
transactions. Disruption of operations in the social sector and
the economic chain would result in obstacles and difficulties
with the flow of modes of transport. As is currently emerging,
the pandemic of Covid-19 has seriously disrupted the
movement of transport modes. This can be seen from the
transportation sector's contribution to the national GDP.
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B. The Impact of Covid-19 on the Tourism Sector in
Indonesia

A part from the transportation sector that was impacted
by the effects of Covid-19, the tourism sector was another
sector that was affected. The tourism industry in Indonesia
was undergoing growth before the Covid-19 pandemic.
However, owing to the Covid-19 pandemic attack, these
advances stopped in early 2020. Since then, both local and
international tourists have seen a decline in the number of
travelers. What is more, travel bans and imposed lockdown
systems have been adopted by several nations. Like
Indonesia, which enforces the PSBB application and forbids
the entry into Indonesian territories of foreign nationals
without authorization. This would have an impact on the
downturn in the domestic tourism industry. The number of
visitors not only declined dramatically, but many domestic
tourist attractions went bankrupt, leading to the permanent
closing of tourist attractions.

The players in the tourism industry have made
numerous attempts so that they can continue to run the sector.
However, for up to USD 1.5 billion, the tourism industry in
Indonesia went bankrupt. Basically, one of the industries that
have contributed significantly to the economic development
of Indonesia is the tourism industry. The tourist industry
appears to witness a downturn due to this pandemic.
Information on the contribution of the tourism sector to the
national GDP is given below.

C. The Trade Sector Effect Of Covid-19 And Micro, Small
And Medium Enterprises (Exports And Imports) In Indonesia

As a result of the Covid-19 pandemic, the Indonesian
commercial market is currently undergoing a very serious
downturn. There has been a shift in global trading trends due
to the Covid-19 pandemic that has struck the world, based on
a comment by the Indonesian Minister of Trade. As a result
of export and import sanctions, production and demand have
suffered delays. Especially in Indonesia's largest export
destination countries, namely China and the US. China's
export destinations, whose share hit 15 percent in the first
quarter of 2020, saw a contraction of up to 6.8 percent. In
comparison, Singapore and South Korea's export destinations
have slowed and rose by 1.3 percent.
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In addition, the Covid-19 pandemic also has an impact
on the UMKM sector in Indonesia, which is a direct impact of
the implementation of the PSBB. The decline in UMKM sales
turnover occurred due to large-scale social restrictions that
hampered exporters' activities. The Covid-19 pandemic has
caused a decline in people's purchasing power and caused
obstacles to the distribution of goods from producers to
consumers. For this reason, in this pandemic situation, more
than 80% of the UMKM sector experienced difficulties.

The high level of influence due to the Covid-19
pandemic varies in each sector. For example, UMKMs
engaged in the handicraft sector and tourism support reached
89.9% due to several factors, namely the difficulty of product
distribution, decreased sales turnover due to reduced demand,
and most stalls and shops had to be closed due to the
implementation of PSBB in these areas certain.

V. CONCLUTION

Based on the results of the analysis in this study, it can
be seen that the Covid-19 pandemic has hit many of the
largest contributing sectors to national GDP. The
transportation, tourism and trade sectors as well as UMKMSs
whose operations are hampered by the social restrictions
imposed. Prior to the arrival of the Covid-19 pandemic, these
sectors were sectors that contributed highly to Indonesia's
economic growth. However, after the spread of the covid-19
pandemic to Indonesia, it has changed the current economic
conditions. Therefore, the government as soon as possible
looks for solutions and new policies to restore Indonesia's
economy, so that the crisis does not get worse. The results of
the analysis of this study are expected to be a guideline for
stakeholders, become general information for the general
public, and can add to the literature in the educational
environment.

REFERENCES

[1]. Andrews, L., Higgins, A., Andrews, M. W., & Lalor, J.
G. (2012). Classic Grounded Theory to Analyse
Secondary Data: Reality and Reflections. Grounded
Theory Review, 11(1).

[2]. Anoname. 2020. Pertumbuhan Ekonomi Indonesia
2020. www.bps.go.id

[3]. Anoname. 2020. Laporan Satuan Gugus Penanganan
Covid-19. www.covid-19.go.id

[4]. Anoname. (2020). BPS: Ekonomi Indonesia Triwulan
111-2020 Minus 3.49 Persen. m.antaranews.com

[5]. Avisena, M.(2020). Ekonomi Indonesia Triwulan I
2020 Minus 5,32%. Medialndonesia.com

[6]. Bai, Y., Yao, L., Wei, T., Tian, F., Jin, D.-Y., Chen, L.,
& Wang, M. (2020). Presumed asymptomatic carrier
transmission of COVID-19. Jama, 323(14), 1406-1407.

[7]. Becchetti, L., Conzo, G., Conzo, P., & Salustri, F.

gOZO). Understanding the heterogeneity of adverse

OVID-19 outcomes: the role of poor quality of air and
lockdown decisions. Available at SSRN 3572548.

[8]. Chen, P.-S., Tsai, F. T., Lin, C. K,, Yan%, C.-Y., Chan,
C.-C., Young, C.-Y., & Lee, C.-H. (2010). Ambient
influenza and avian Influenza virus_during dust storm
days and background days. Environmental Health
Perspectives, 118(9), 1211-1216.

WWW.ijisrt.com 1515


http://www.ijisrt.com/
http://www.covid-19.go.id/

Volume 6, Issue 1, January — 2021

[9].

[10].

[11].

[12].

[13].

[14].

[15].

[16].

[17].

[18].

[19].

[20].

[21].

[22].

ISRT21JANG92

Cheng, V. C. C., Wong, S.-C., Chen, J. H. K,, Yip, C.
C. Y., Chuang, V. W. M., Tsang, O. T. Y., Sridhar, S,
Chan, J. F. W, Ho, P.-L., & Yuen, K.-Y. (2020).
Escalating infection control response to the rapidlg
evolving epidemiology of the Coronavirus disease 201

fCOV_ID-lQ) due to SARS-CoV-2 in Hong Kong.
4rg)fgctlon Control & Hospital Epidemiology, 41?5), 493-
Cheng, W. L., Fu, Q., Chai, F., Davis, S. J., Zhang, Q.,
& He, K. (2020). Enhanced secondary pollution offset
reduction of rl_mar¥<_ emissions during COVID-19
lockdown in China Xin Huangl, Aijun Dingl, Jian
Gao2, Bo Zheng3, 4, Derong Zhoul, Ximeng QI11, Rong
Tangl, Chuanhua Renl, Wei Niel, Xuguang Chil,
Jiaping Wang1, Zheng Xul, L.

Chinazzi, M., Davis, J. T., Ajelli, M., Gioannini, C.,
Litvinova, M., Merler, S., y Piontti, A. P., Mu, K,
Rossi, L., & Sun, K. (2020). The effect of travel
restrictions on the spread of the 2019 novel coronavirus
(COVID-19) outbreak. Science, 368(6489), 395-400.

Conticini, E., Frediani, B., & Caro, D. (2020). Can
atmospheric pollution be considered a co-factor in
extremely high level of SARS-CoV-2 lethality in
Northern Italy? Environmental Pollution, 114465.

Cori, L., & Bianchi, F. (2020). Covid-19 and air
pollution: Communicating the results of geographic
correlation studies. Epidemiol. Prev, 44, 120-123.

Gopinath, G. (2020). The great lockdown: Worst
economic downturn since the great depression. IMF
Blog, 14, 2020.

Hadiwardoyo, W., Tinggi llmu Ekonomi Hidayatullah,
S., & Barat, J. (2020%. Kerugian Ekonomi Nasional
Akibat Pandemi Cowvid-19. BASKARA : Journal g{
Business and  Entrepreneurship,  2(2), 83-92.
https://doi.org/10.24853/baskara.2.2.83-92

Johnston, M. P. (2017). Secondary data analysis: A
method of which the time has come. Qualitative and
Quantitative Methods in Libraries, 3(3), 619-626.

Laake, P., & Benestad, H. B. (2015). Research in
medical and biological sciences: From planning and
preparation to grant application and publication.
Academic Press.

Lai, C.-C., Shih, T.-P., Ko, W.-C.,, Tang, H.-J., &
Hsueh, P.-R. (2020). Severe acute respiratory syndrome
coronavirus 2 (SARS-CoV-2) and corona virus disease-
2019 (COVID-19): the epidemic and the challenges.
International Journal of Antimicrobial Agents, 105924.

McNabb, D. E. (2015). Fundamentals of Quantitative
Research. In ~ Research  Methods in  Public
Administration and Nonprofit Management (pp. 159-—
169). Routledge.

Mele, M., & Magazzino, C. (2020). Pollution, economic
rowth, and COVID-19 deaths in_India: a machine
earning evidence. Environmental Science and Pollution

Research. https://doi.org/10.1007/s11356-020-10689-0

Mofijur, M., Fattah, I. M. R., Alam, M. A,, Islam, A. B.
M. S, Ong, H. C., Rahman, S. M. A., Najafi, G.,
Ahmed, S. F., Uddin, M. A., & Mahlia, T. M. I. (2021).
Impact of COVID-19 on the social, economic,
environmental and energy domains: Lessons learnt from
a global pandemic. Sustainable Production and
Consumption, ] 26, 343-359.
https://doi.org/10.1016/j.spc.2020.10.016

Muhammad, S., Long, X., & Salman, M. (2020).
COVID-19 quand_emic and environmental EpoI_Iutlon: A
blessing in disguise? Science of the Total Environment,
728, ) o 138820.
https://doi.org/10.1016/j.scitotenv.2020.138820

[23].

[24].

[25].

[26].

[27].
[28].

[29].

[30].

[31].

[32].

[33].

[34].

[35].

WWW.ijisrt.com

International Journal of Innovative Science and Research Technology

ISSN No:-2456-2165

Nicola, M., Alsafi, Z., Sohrabi, C., Kerwan, A., Al-
Jabir, A, losifidis, C., Agha, M., & Aﬂha, R. (2020).
The socio-economic Implications of the coronavirus
pandemic (COVID-19): A review. International
Journal of Surgery (London, England), 78, 185.

Peng, L., Zhao, X., Tao, Y., Mi, S., Huang, J., & Zhang,
Q. (2020). The effects of air pollution and
meteorological factors on measles cases in Lanzhou,
(1:h1|r(1)a. Environmental Science and Pollution Research,
Piazz.a_lunga-E_xpert,_ A. (2020). Evaluation of the
potential relationship between Particulate Matter fPM)
pollution and COVID-19 infection spread in Italy.
mimeo.

Saptowalyono, C A. (2020).
dijalankan Ketat. Kompas.com.
Suliyanto, S. E., & MM, S. (2017). Metode Penelitian
Kuantitatif.
Susilo, J. H.,

Protokol Kesehatan

Tsani, L. 1., Herianto, H., &
Kholilurrohman, M. (2020). Econometrics Model of
Economic Growth in East Java Province with Dynamic
Panel Data through Generalized Method of Moment
gGMM) Approach. Ekuilibrium : Jurnal Ilmiah Bidan
Imu Ekonomi, 15(1), 38?
https://doi.org/10.24269/ekuilibrium.v1511.2372

Tambunan, L. (2020). Kualitas udara Jakarta selama

PSBB. BBC News Indonesia, 5(10), 89.
ANTARATfoto/bbc.com
Wang, Q., & Su, M. (2020a). A preliminary assessment

of the impact of COVID-19 on environment — A case
study of China. Science of the Total Environment, 728,
138915. https://doi.org/10.1016/j.scitotenv.2020.138915
Wang, Q., & Su, M. (2020b). Drivers of decouplin

economic growth from carbon emission—-an empirica
analysis of 192 countries using decoupling model and
decomposition  method. nvironmental ~ Impact
Assessment Review, 81, 106356.

Wang, Q., Su, M., Li, R., & Ponce, P. (2019). The
effects of energy prices, urbanization and economic
growth on energy consumption per capita in 186
(l:%%r%tries. Journal of Cleaner Production, 225, 1017—
Wu, X., Nethery, R. C., Sabath, B. M., Braun, D., &
Dominici, F. (2020). Exposure to air pollution and
COVID-19 mortality in the United States. MedRxiv.

Yamali, F. R., & Putri, R. N. (2020). Dampak Pandemi
Covid-19 Terhadap Ekonomi Indonesia. Medcom,ld,
4(2), 1. https://doi.org/10.33087/ekonomis.v4i2.179

Ye, Q., Fu, J., Mao, J., & Shang, S. (20162. Haze is a
risk factor qontr_lbutlr]P to the rapid spread of respiratory
syncytial virus in children. Environmental Science and
Pollution Research, 23(20), 20178-20185.

1516


http://www.ijisrt.com/

	I. INTRODUCTION
	II. RESEARCH METHODS
	III. ANALYSIS AND DISCUSSION
	A. The Impact of Covid-19 on the Transportation Sector
	B. The Impact of Covid-19 on the Tourism Sector in Indonesia
	C. The Trade Sector Effect Of Covid-19 And Micro, Small And Medium Enterprises (Exports And Imports) In Indonesia

	IV. CONCLUTION
	REFERENCES


