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Abstract:- The purpose of this study is to determine the
application of management accounting information in
increasing the effectiveness of coastal community
empowerment through village funds in Gorontalo
Province. This type of qualitative research uses a
phenomenological approach. The low use of accounting
information in managing village funds has an impact on
empowerment aspects for coastal communities in
Gorontalo Province. The management of village funds at
each stage is not entirely based on management
accounting information because the village government
does not have real information about the business
progress of business actors who have received village
fund assistance. Management accounting information is
only applied at the planning stage because the village
government only knows the number and type of
businesses that can be provided assistance, but at a later
stage no supervision is carried out until the output and
outcome stages of each assistance. the application of
management accounting information to the village
government has not been maximized because it only
focuses on planning, organizing and delivering
assistance, but routine monitoring and evaluation is not
carried out on the development of community businesses
that have received village fund assistance. at each stage
starting from planning to the stage of evaluation and
performance measurement.

Keywords:-  Accounting, Management, Empowerment,
Society, Funds.

I INTRODUCTION

Relevant and timely management accounting
information is intended to meet the needs of managers and
employees in terms of decision making for each
organization. The application of management accounting
information applies to all organizations including the village
government to conduct planning, implementation of
programs, supervision and evaluation and decision making
in the management of village funds.
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Village funds are a mandate from the central governent
to the village government in Indonesia. This is regulated in
law number 12 of 2014, village funds are transferred
directly to the village government and managed directly by
each village. Its main purpose is to improve people's well-
being and quality of life. In maximizing village funds, the
government issued Government Regulation No. 43 years,
implementation of village development, village community
development, 2014 with the aim to optimize the
implementation of village government and village
community empowerment, through job creation and
overcoming inequality, and alleviating poverty.

Based on government laws and regulations, the village
is placed as the spearhead of development and improvement
of community welfare, by providing adequate authority and
funding in order to manage the potential it has to improve
the economy and welfare of the community. Therefore,
since the launch of village funds the government wants that
in addition to village funds used for the development of
village facilities and infrastructure, village funds are
expected to be used for empowerment to communities with
a higher portion so that they can achieve the village fund
goal.

The management of village funds through
empowerment in addition to welfare to the community is
expected to change the status of the village. Changes in the
status of the village can be achieved if the village
government can take care of its village with the power it has
by applying management accounting information in
planning, budgeting, implementation, supervision, and
evaluating the activities that have been carried out.

The application of management accounting
information in the management of village funds, is expected
to prioritize aspects of the usefulness of each use of village
funds, so that not only successful in distributing to the
community, but the village government must oversee up to
the stage of use and reporting and performance evaluation
that can ultimately know the development of community
business as a basis in decision making. The success of
organizational leaders in utilizing management accounting
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information at every stage of the organization according to
Fiador (2013) and Kaberuka (2014) and Clerk (2017) as an
internal organizational communication tool used by leaders
at every decision making to achieve the vision that has been
set.

With regard to the application of management
accounting information, it has also been emphasized by
Ajibolade; Arowomole & Ojikutu (2010) and Ajibolade
(2013) because in management accounting information
contains information in detail about the internal conditions
and environment of the organization so that it is suitable for
planning and implementation and evaluation of each
activity. The application of management accounting
information according to Ali-Ahmadi and Bouri (2018) and
Phakdee and Srijunpetch (2015) as an organizational control
mechanism, is an effective tool in providing useful
information to predict the possible consequences of
activities carried out.

The low use of accounting information in managing
village funds has an impact on the empowerment aspect to
coastal communities in Gorontalo Province. The
management of village funds at each stage is not entirely
based on management accounting information because the
village government does not have real information about the
business progress of business actors who have received
village funding assistance. The application of management
accounting information is only applied at the planning stage
because the village government only knows the number and
type of business that can be provided assistance, but in the
next stage there is no supervision until the output stage and
outcome of each aid. This situation causes village funds for
empowerment to the community is also expected to provide
a source of village income through village PAD can not be
implemented so that the status of the village has not
changed, namely the village left behind (Sulaiman, 2020).

1. LIBRARY REVIEW

The application of management accounting
information in improving the management of village funds
involving the government as an agent and the community as
a principal. The involvement of both elements in accordance
with the Stewardship Theory popularized by Donaldson and
Davids (1989) that in an organization must be established
information as a means of communication between both
parties, namely between agents (government) and principals
(society) because management is not motivated by
individual goals but rather aimed at the main targets of their
main results for the benefit of the organization.

Some of the research that has been done by adopting
stewardship theory is included in the management of village
funds. The fabric of information between agents and the
community must be continuous so that community
expectations can really be achieved properly. However,
from some research results show that there are various
obstacles experienced by the village government in
maximizing the management of village funds, especially
empowerment to the community. Azis research (2016)
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shows that management accounting information is not used
as a tool in decision making because it is still found the
capacity and capability of the government and employees
are still low so they cannot trace important information that
can be used as a basis for decision making.

According to Yuliana (2017) explained that there are
various things that cause village fund management has not
been optimal as the mandate of Permendagri Number 113 of
2014. This is due to physical development being a major
concern, in addition to human resources and less maximal
coordination. Other researchers such as Harning and Amri
(2016) in Banda Aceh also found that in the implementation
of village funds hampered by lack of socialization, not yet
standard implementation rules, as well as funds that are late
disbursed. Not much different from the results of
Noviyanti's research; Ivory; Yuni-Lestari and Dian-Arlupi
(2018) and Paguet (2014) that most village devices have not
understood the actual management of village funds due to
their lack of information and knowledge thoroughly.
According to Lintje and Jessy (2017) stated that the
regulations governing the planning process are not in
accordance with the basic needs of the village's priorities;
Low human resources is also the cause of the management
of village funds that are not maximal and the dissemination
of information to the village apparatus has not been
thorough. Previously it has also been stated by Bolivar,
Galera, Mufioz & LoOpez-Subirés (2014) that the
management of funds that are unbalanced and not adapted to
the needs of the community has an impact on the
effectiveness of government financial management. In
addition, the quality of management accounting information
becomes capital for the government in decision making,
especially in the use of village funds both for development
and for community empowerment (Nur-Dewi, Ferdous-
Azam, Siti-Khalidah, 2019).

The importance of management accounting
information, applied in organizations is also in line with the
results of Abdul-Wahid's research et.al. (2018) who said that
the lack of information for managers in decision making will
affect the effectiveness of government financial
management and impact the welfare of the community.
Likewise, it is stated in the results of Plummer's research
(2013) that the understanding of management and the entire
apparatus on people's business conditions becomes an
obligation for them to provide the best service, because
implementation techniques and human resources become
obstacles (barriers) in managing organizational finances.

In the context of organizational decision-making is
also not much different from Saegaert (2006) and Alcaraz-
Quiles; Navarro-Galera and Ortiz-Rodriguez (2014) that by
maximizing management accounting information in decision
making can increase the capacity of government in the
empowerment of an organization. In government agencies
according to Mir and Sitiyono (2013) there has been an
imbalance between management accounting information in
decision making so that the resulting decisions are short-
term and partial. The application of management accounting
information in decision-making by managers so that every
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program that has been planned can be implemented in
accordance with the vision of the organization, including in
the management of village funds in improving community
welfare through sustainable empowerment programs. This
concept is also in line with Mirzaey; Jamshidi and Hojatpour
(2017) that the application of management accounting
information is very important in the internal decision
making of the organization without having to wait for the
publication of financial statements every year.

According to Chiwamit; Model and Scapens (2017)
explains that the policy to use management accounting in
decision making is an innovation of managers in managing
organizational information. In addition to Christ and Burritt
(2017); Appelbaum, Kogan, Vasarhelyi, and Yan (2017) and
Dillard; Yuthas, and Baudot (2017) state that management
accounting information is very complex because it can
internally be used by management as a function of control in
organizations, and for external parties this information is
useful for parties who have interests with the organization
such as shareholders, creditors and the government as
external parties of the company.

Regarding the application of management accounting
information in decision making is also in accordance with
David and Emeralda Ayu (2021) and Sisaye & Birnberg
(2014) and Sohrabi, Talebnia and Nikjoo (2014) that with
management accounting information available in the form of
periodic reports and supporting reports can influence
manager decision making. There are several important
benefits of management accounting information to the
company. Mclean (2018) considers that the most important
thing in the application of management accounting
information includes; cost determination for each program;
determination of budget and supervision of each activity.
Likewise Slamet Sugiri (2009) and Zenita; Sari; Anugerah
& Said (2015) states that the application of management
accounting information is expected to support the
implementation of management functions that include
planning and supervision functions in the company which
include; some parts; products and activities or businesses.

1. RESEARCH METHODS

Types of qualitative research through
phenomenological approaches

(AVA RESULTS OF RESEARCH AND DISCUSSION

Based on the background and phenomena and
formulations and objectives in the research, the researchers
are trying to get solutions to the problems of the village
government in managing village funds especially in
empowerment programs to the community. The data
analysis used in this study is based on qualitative analysis
(Miles, Huberman and Saldana, 2014). From the analysis of
document data on village funds, each village has disbursed
empowerment assistance to the community for several years
in the pesisisr region of Gorontalo Province. In addition,
researchers also found document data on the type of
business developed in each village and have been given
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assistance based on planning that has been made by the
village government. However, from the analysis of data
documents the village government does not have data and
information about the types of businesses that are
experiencing development after obtaining village funds for
several years.

The lack of information regarding business
development shows that the village government does not
have information that can be used to conduct continuous
supervision and evaluation so it is difficult to know the
condition of the community business after receiving
assistance. This is in line with the opinions of some
informants in this study. Informant LM and IL and SB as
village heads stated that:

Village funds are given to the community based on
business criteria owned and generally given in the form of
goods. But regarding the search for the effectiveness of the
assistance has not been done fully because it is often only
monitored from afar so that the development of its business
from business assistance has not been well recorded.

Other informants such as the head of the hamlet stated
that it is difficult to know the information of business
developments because there is no assistance and supervision
in the use of village funds in every business. This is in line
with what AH and mh informants and HB stated that:

Regarding the assistance and supervision of the use of
village funds has not been maximal because the head of the
hamlet is only given the task to record the types of
community businesses in their respective environments, but
after providing assistance including monitoring and
supervision of their respective businesses is rarely done.

Based on the information obtained, it shows that the
village government does not have management accounting
information at the stage of implementing assistance from
village funds, it is marked that the village government has
no information related to community business development.
While in this stage it is important to pay attention to the
things that are opportunities and challenges in managing
assistance from village funds. The absence of management
accounting information in the implementation stage of
activities as a basis in decision making becomes a
determining factor in the success of the village government
in decision making (Alcaraz-Quiles; et al, 2014) .

Applying management accounting information that is
not maximal to the village government in each stage of the
use of village funds, the village government is more likely to
make decisions based on inaccurate estimates so that the
assistance provided is less effective and does not understand
the extent of the productivity of the aid funds provided. This
condition is not in accordance with the results of Mirzaey's
research; Jamshidi and Hojatpour (2017) who said that by
applying management accounting information at each stage,
the village government will try as much as possible to know
the development of community business (growing,
developing and advancing) so as to facilitate the village

WWW.ijisrt.com 431


http://www.ijisrt.com/

Volume 6, Issue 9, September — 2021

government in decision making, especially for the
disbursement of the next stage of aid funds.

The success of leaders in managing organizations with
a focus on management accounting information, then each
stage must be known through the information reported
whether it is routine or incidental that may be very useful in
internal decision making. However, in the management of
village funds for empowerment to the village government
community does not require business actors to provide
routine reports or reports that are incidental about business
development. This is in line with the view of informant AH,
and MH and MM state that:

With regard to business development information,
business actors are not required to provide regular reports
every month about business progress.

Likewise, HB and UU informants that: That business
actors who have received village funding assistance for
business development never provide information regularly
to the village government about their business, and the
village government does not require in performance
reporting.

Based on the information obtained shows that the
village government does not try to dig up information that
comes from business actors so the village government tends
to measure performance based on funds disbursed to
business people in their respective villages. This is also not
in line with some research results such as Clerk (2017) and
Ali-Ahmadi and Bouri (2018) which explained that the
application of management accounting information can
make it easier for business leaders to get information both
information that is routine, periodic and incidental. Likewise
Nur-Dewi, Ferdous-Azam, Siti-Khalidah (2019) and
(Mendoza and Laurent-Bescos (2010) that the perfect use of
management accounting information will have an impact on
the accuracy of managers in decision making.

V. CONCLUSIONS AND SUGGESTIONS

Based on the results of the research, it can be
concluded that the application of management accounting
information to the village government has not been maximal
because it only focuses on planning, organizing and handing
over aid, but there is no regular monitoring and evaluation
of the development of community businesses that have
received village funding assistance. Based on the
conclusions of this study, it is advisable for the village
government to apply management accounting information at
every stage starting from planning to the stage of evaluation
and performance measurement.

UISRT21SEP483

[1].

[2].

[3].

[4].

[5].

[6].

[7].

[8].

[9].

[10].

[11].

[12].

[13].

WWW.ijisrt.com

International Journal of Innovative Science and Research Technology

ISSN No:-2456-2165
REFERENCES

Ajibolade, S. O. (2013). Management accounting
systems design and company performance in Nigerian
manufacturing companies: A contingency theory
perspective. British Journal of Arts and Social
Sciences, 14 Noll, 228-244.

Ajibolade, S. O., Arowomole, S. S. A., & Ojikutu, R.
K. (2010). Management Accounting Systems,
Perceived Environmental Uncertainty And
Companies’ Performance In Nigeria. International
Journal of Academic Research, 2(1), 195-201.
Alcaraz-Quiles FJ, Navarro-Galera A, Ortiz-Rodriguez
D. Factors influencing the transparency of
sustainability information in regional governments: an
empirical study. J Clea Prod 2014;82:179-91.

Ali Ahmadi dan  Abdelfettah-Bouri.  (2018).The
accounting value relevance of earnings and book

value: Tunisian banks and financial
institutions.International  Journal of Law and
Management.

https://www.emerald.com/insight/content/doi/10.1108/
IJLMA-11-2016-0131/full/html

Arif-Sofianto. (2017). Contribution of Village Funds
to The Development and Empowerment of
Communities in  Kebumen and Pekalongan.
https://www.neliti.com/id/publications/141404/kontrib
usi-dana-desa-terhadap-pembangunan-dan-
pemberdayaan-masyarakat-di-kebumen

Brendan Clerk (2017): Management Accounting a
tinternational Development NGOs A thesis submitted
to Dublin City University Business School In partial
fulfilment of the requirements for the degree of Doctor
of Philosophy.

CGMA (2014). Global management accounting
principles. London: Cgma. Cima (2014) Cima Official
Terminology.

Creswell, J. W. (2015). A concise introduction to
mixed methods research. Thousand Oaks, CA: Sage
Publications.

D. Appelbaum, A. Kogan, M. Vasarhelyi, and Z. Yan.
(2017). Impact of business analytics and enterprise
systems on managerial accounting. International
Journal of Accounting Information Systems, vol. 25,
pp. 29-44.

David-Efendi dan Emeralda Ayu Kusuma. (2021).
The role of the management accounting system and
decision-making style on managerial performance.
Jurnal Keuangan dan Perbankan volume 25 issue 1
Faguet JP. Decentralization and governance. World
Dev 2014;53:2-13.

Fetters, M. D., Curry, L. A., Creswell, J. W.
(2013). Achieving integration in mixed methods
designs-principles and practices. Health Services
Research, 48(6 Pt. 2), 2134-2156. d0i:10.1111/1475-
6773.12117.

Fetters, M. D., Freshwater, D. (2015). The integration
challenge. Journal of Mixed Methods Research,
9(2), 115-117.

432


http://www.ijisrt.com/
https://www.emerald.com/insight/search?q=Abdelfettah%20Bouri
https://www.emerald.com/insight/publication/issn/1754-243X
https://www.emerald.com/insight/publication/issn/1754-243X
https://www.emerald.com/insight/content/doi/10.1108/IJLMA-11-2016-0131/full/html
https://www.emerald.com/insight/content/doi/10.1108/IJLMA-11-2016-0131/full/html
https://doi.org/10.1111/1475-6773.12117
https://doi.org/10.1111/1475-6773.12117

Volume 6, Issue 9, September — 2021

[14].

[15].
[16].

[17].

[18].

[19].

[20].

[21].

[22].

[23].

[24].

[25].

[26].

UISRT21SEP483

Fiador, V. (2013). Determinants of financial
governance practices: Evidence from NGOs in Ghana.
International. Journal of Sociology and Social Policy,
33 (1/2), 114-130.

Horngren’s Cost Accounting (2019) A Managerial
Emphasis 16th Edition Datar Solutions Manual.

Ikhfan Haris, Basri Amin, Muhammad Sarlin. (2018).
Preparation of Data and Information about the
Utilization of Gorontalo Provincial Village Funds.

J. Dillard, K. Yuthas, and L. Baudot. (2016). Dialogic
framing of accounting information systems in social
and environmental accounting domains: Lessons from,
and for, microfinance,” International Journal of
Accounting Information Systems, vol. 23, pp. 14-27.
K. L. Christ and R. L. Burritt, "Water Management
Accounting: A Framework for Corporate Practice,"
Journal of Cleaner Production, 2017.

Kaberuka, D. (2014). Decision-making and
organisational development in Africa: Conference
paper, African Development Bank, Adidjan.

Mariam dan Lintje, J.(2017). Analysis of management
and utilization of village funds in Damau District of
Talaud Islands Regency.
https://www.google.com/search?safe=strict&sxsrf=AL
eKk00dbumdW2NwxZ3iGORKQ7bTi_Q9gQ%3A161
5260786292&ei=cuxGYLaaEcnOrAGM3L-
gBg&q=permasalahan%2C+hambatan+dan+pengelola
an+dana+desa

McLean, J. (2018). The six reasons why
management accounting is important for decision
making. https://www.dominionsystems.com/blog/6-
reasons-why-management-accounting-is-important-
for-decision-making.

Mehdi Mirzaeyl , Mohammad-Jamshidi; and Yousef-
Hojatpour.(2017). Applications of Artificial Neural
Networks in Information System of Management
Accounting, 3. Vol. 7(25).

Mir, Monir and Sutiyono, Wahyu. (2013). Public
Sector Financial Management Reform: A Case Study

of Local Government Agencies in
Indonesia, Australasian Accounting, Business and
Finance Journal, 7(4) 97-117.

doi:10.14453/aabfj.v7i4.7

Muhammad Tahird, Farzand Ali Jana, Muhammad
Qaiser Saleem .(2017). Barriers to empowerment:
Assessment of community-led local development.
organizations in Pakistan.
www.elsevier.com/locate/rser

Noviyanti; Gading- Gamaputra ; Yuni- Lestari; dan
Dian Arlupi. (2018). Pengidentifikasian pendapatan
dan prioritas penggunaan dana desa.
http://jurnal.unmer.ac.id/index.php/jkpp/article/view/2
378.

Nur Dewi, S. M. Ferdous Azam, Siti Khalidah Mohd
Yusoff. (2019). Factors influencing the information
quality of local government financial statement and
financial accountability 1373-
1384. 10.5267/j.msl.2019.5.013

[27].

[28].

[29].

[30].

[31].

[32].

[33].

[34].

[35].

[36].

[37].

[38].

WWW.ijisrt.com

International Journal of Innovative Science and Research Technology

ISSN No:-2456-2165

Chiwamit, S. Modell, and R. W. Scapens
(2017).Regulation and adaptation of management
accounting innovations: The case of economic value
added in Thai state-owned enterprises,” Management
Accounting Research, 2017.

Phakdee dan Srijunpetch. (2020).The value relevance
of accounting information in financial industry : 15-
Year Perspective. https://s002.tci-
thaijo.org/index.php/apheitvu/article/view/242893.
Plummer J. (2013). Focusing partnerships: a
sourcebook for municipal capacity building in public-
private partnerships. Routledge; 2013.

Riaz, M. N., Riaz, M. A., & Batool, N. (2014).
Managerial Decision Making Styles as Predictors of
Personal and Organizational Outcomes of In-Service
Employees Journal of Behavioural Sciences, 24(2).
Rodriguez  Bolivar, A. Navarro Galera, L.
Alcaide Mufioz, M. D. Lépez Subirés (2014). Factors
influencing local government financial sustainability:
an empirical study lex localis - journal of local self-
government Vol. 12, No. 1, pp. 31 —54.

Saegaert S. (2006). Building civic capacity in urban
neighborhoods: an empirically grounded anatomy. J
Urban Aff 2006;28(3):275-94.

Sisaye, S., & Birnberg, J. G. (2014). Sociological
Approaches to Organizational Learning: Applications
to Process Innovations in Management Accounting
Systems. Advances in Management Accounting, 23, 1-
43,

Sohrabi, H., Talebnia, G., & Nikjoo, M. (2014). The
Effectiveness Of Management Accounting System On
Management Performance. DAMA International, 3(3),
613-620.

The Role of the Management Accounting System and
Decision-Making Style on Managerial performance
Twesige D, Kato Mahazi, Sazir Nsubuga M.(2020).
Management accounting information and decision
making of not-for-profit organisations in Rwanda.
Zenita, R., Sari, R. N., Anugerah, R., & Said, J.
(2015). The Effect of Information Literacy on
Managerial Performance: The Mediating Role of
Strategic Management Accounting and the Moderating
Role of Self Efficacy. Procedia Economics and
Finance, 31, 199 — 205

Wahid, Abdul & Ahmad, Muhammad Shakil & Abu
Talib, Noraini Bt. & Shah, Iqgtidar Ali & Tahir,
Muhammad & Jan, Farzand Ali & Saleem,
Muhammad Qaiser, 2017. "Barriers to
empowerment: Assessment of community-led local
development organizations in Pakistan," Renewable
and Sustainable Energy Reviews, Elsevier, vol. 74(C),
pages 1361-1370.

433


http://www.ijisrt.com/
https://www.dominionsystems.com/blog/6-reasons-why-management-accounting-is-important-for-decision-making
https://www.dominionsystems.com/blog/6-reasons-why-management-accounting-is-important-for-decision-making
https://www.dominionsystems.com/blog/6-reasons-why-management-accounting-is-important-for-decision-making
http://dx.doi.org/10.14453/aabfj.v7i4.7
http://www.elsevier.com/locate/rser
http://growingscience.com/beta/authors/Nur+Dewi/
http://growingscience.com/beta/authors/S.+M.+Ferdous+Azam/
http://growingscience.com/beta/authors/Siti+Khalidah+Mohd+Yusoff/
http://growingscience.com/beta/authors/Siti+Khalidah+Mohd+Yusoff/
http://growingscience.com/beta/msl/3216-factors-influencing-the-information-quality-of-local-government-financial-statement-and-financial-accountability.html
http://growingscience.com/beta/msl/3216-factors-influencing-the-information-quality-of-local-government-financial-statement-and-financial-accountability.html
http://growingscience.com/beta/msl/3216-factors-influencing-the-information-quality-of-local-government-financial-statement-and-financial-accountability.html
http://dx.doi.org/10.5267/j.msl.2019.5.013
https://ideas.repec.org/a/eee/rensus/v74y2017icp1361-1370.html
https://ideas.repec.org/a/eee/rensus/v74y2017icp1361-1370.html
https://ideas.repec.org/a/eee/rensus/v74y2017icp1361-1370.html
https://ideas.repec.org/s/eee/rensus.html
https://ideas.repec.org/s/eee/rensus.html

	[4]. Ali Ahmadi dan Abdelfettah-Bouri. (2018).The accounting value relevance of earnings and book value: Tunisian banks and financial institutions.International Journal of Law and Management. https://www.emerald.com/insight/content/doi/10.1108/IJLMA-1...
	[5]. Arif-Sofianto. (2017). Contribution of Village Funds to The Development and Empowerment of Communities in Kebumen and Pekalongan.  https://www.neliti.com/id/publications/141404/kontribusi-dana-desa-terhadap-pembangunan-dan-pemberdayaan-masyarakat...
	[10]. David-Efendi dan  Emeralda Ayu Kusuma. (2021).  The role of the management accounting system and decision-making style on managerial performance. Jurnal Keuangan dan Perbankan volume 25 issue 1

	[21]. McLean, J. (2018).   The six reasons why management accounting is important for decision making. https://www.dominionsystems.com/blog/6-reasons-why-management-accounting-is-important-for-decision-making.
	[28]. Phakdee dan Srijunpetch. (2020).The value relevance of accounting information in financial industry : 15-Year Perspective. https://so02.tci-thaijo.org/index.php/apheitvu/article/view/242893.
	[35]. The Role of the Management Accounting System and Decision-Making Style on Managerial performance

