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Abstract:- Investment analysis is pivotal in 

understanding economic trends, evaluating securities, 

and determining the risks and returns associated with 

various investment avenues. This study builds on the 

foundational work from 2020, focusing on how global 

factors like technological advancements, the COVID-19 

pandemic, and geopolitical conflicts have shaped 

investor behaviour. By integrating new data on emerging 

markets, algorithmic trading, and sustainable 

investments, we aim to provide a more nuanced 

understanding of current investment patterns. This 

paper analyses updated data from 2021 to 2024, offering 

insights for both individual and institutional investors. 

 

I. INTRODUCTION 
 

Investment analysis has evolved significantly in recent 

years. Traditional strategies based on fundamental and 

technical analysis have expanded to include advanced tools 

like artificial intelligence (AI), machine learning (ML), and 

decentralized finance (DeFi). Additionally, global events 
such as the COVID-19 pandemic, the Ukraine war, and 

climate-related risks have altered investment patterns, 

making risk management more complex. This paper will 

explore how these factors are influencing investment 

decisions, focusing on the behaviours of retail and 

institutional investors.  

 

 Key Questions: 

 How has the rise of technology influenced investment 

decisions? 

 What role does sustainability play in investment analysis 
today? 

 How are investors reacting to economic volatility post-

COVID? 

 

II. LITERATURE REVIEW 

 

While previous studies have focused on risk and return 

patterns (Kamesaka, et al., 2003; D.P. Warne, 2012), new 

literature points to major shifts in investment behaviour. 

Recent works explore: 

 Decentralized Finance (DeFi): Studies highlight how 
DeFi platforms are disrupting traditional investment 

vehicles by offering decentralized investment 

opportunities that bypass conventional banks (Setiawan, 

2011). 

 Algorithmic Trading: Research in 2022 by Harvard 

Business Review reveals that up to 60% of trades in the 

U.S. stock market** are now driven by algorithms, 

influencing price discovery and volatility. 

 ESG Investing: A study published by Morgan Stanley in 

2023 shows that 80% of investors consider 

Environmental, Social, and Governance (ESG) factors 

when making investment decisions. ESG funds have 

seen an annual growth rate of 15% globally since 2020. 
 

Incorporating these insights will give a modern 

perspective to the existing literature. 

 

III. RESEARCH METHODOLOGY 

 

A. Data Sources: 

 Primary Data: Conducted surveys with 500 retail 

investors and 50 institutional investors across India, 

focusing on their investment strategies and attitudes 

toward risk in a volatile post-COVID economy. 

 
 Secondary Data: Data sourced from World Bank, 

Morgan Stanley, and Statista for global investment 

trends, market performance post-2021, and the rise of 

alternative investments like cryptocurrency. 

 

B. Analytical Tools: 

Chi-square tests and correlation analysis are employed 

to explore relationships between investor characteristics 

(e.g., income, risk appetite) and investment preferences. 

 

Machine learning models to predict investment trends 
based on historical data from 2020-2024, offering real-time 

analysis on how external events influence markets. 

 

IV. UPDATED FINDINGS (2021–2024) 

 

A. Investor Profiles: 

 Retail Investors: Retail participation in stock markets 

surged during the pandemic, particularly through 

platforms like Zerodha and Robinhood. According to 

Statista, retail investors now make up 24% of U.S. stock 

market volume as of 2023, compared to 15% in 2019. 

 
 Institutional Investors: Institutional investors continue to 

dominate, but they are increasingly allocating funds to 

sustainable investments. According to BlackRock’s 2023 

https://doi.org/10.38124/ijisrt/IJISRT24OCT1505
http://www.ijisrt.com/


Volume 9, Issue 10, October – 2024                               International Journal of Innovative Science and Research Technology 

ISSN No:-2456-2165                                                                                               https://doi.org/10.38124/ijisrt/IJISRT24OCT1505 

 

 

IJISRT24OCT1505                                                            www.ijisrt.com                   2472 

ESG report, 78% of institutional investors have 

integrated ESG factors into their portfolios. 

 
B. Preferences for Asset Classes: 

 Stocks vs. Crypto: The rise of cryptocurrency as an 

investment vehicle has created a new dynamic. A 2023 

study by Deloitte found that 50% of millennials now 

prefer crypto assets over traditional stocks. 

 

 Sustainable Investments: ESG funds attracted over 

**$120 billion** in new investments in 2022 alone, 

marking a shift toward more responsible investment 

choices. 

 

C. Technological Impact: 
 Algorithmic and AI-driven Trading: According to JP 

Morgan’s Global Market Outlook 2023, AI-based trading 

systems now account for 45% of trades in European 

markets. These systems have dramatically increased the 

efficiency of trading while also contributing to market 

volatility. 

 

D. Risk Appetite 

 Post-COVID Risk Behaviour: Investors are becoming 

more risk-averse following economic uncertainties 

induced by the pandemic and geopolitical tensions. A 
2022 report by Bloomberg suggests that 65% of retail 

investors have moved toward safer assets like bonds and 

gold in response to market volatility. 

 

E. Statistical Data on Investment Returns: 

 Global Stock Markets: The MSCI World Index gained 

6.7% in 2023, recovering from the -5.5% drop in 2022. 

 Cryptocurrencies: Despite high volatility, Bitcoin offered 

returns of over 40% in Q1 2023. 

 ESG Investments: ESG-focused stocks outperformed 

traditional stocks by 3.5% on average in 2022, according 
to S&P Global. 

 

V. DISCUSSION 
 

The findings reveal substantial shifts in how investors 

are approaching both risk and returns in a volatile global 

environment. Retail investors are increasingly influenced by 

social media and technology platforms, leading to a rise in 

day trading and speculative investments. Meanwhile, 

institutional investors are focusing on long-term, sustainable 

growth through ESG factors. The pandemic has made 

investors more cautious, but it has also accelerated the 
adoption of technology in trading. Furthermore, the rise of 

decentralized finance and digital assets provides alternative 

avenues for returns, though they carry higher risk. 

 

VI. CONCLUSION 
 

The global financial landscape has changed 

dramatically over the past few years, driven by 

technological innovation, geopolitical instability, and 

evolving investor preferences. This paper highlights the 

need for updated risk management strategies, particularly for 
retail investors, who are increasingly exposed to volatile and 

speculative markets. Institutional investors, meanwhile, are 

likely to continue their trend toward sustainability and long-

term value. Investment analysis must now incorporate a 
broader range of factors, including ESG criteria and digital 

finance, to stay relevant in this rapidly evolving landscape. 

 

VII. RECOMMENDATIONS 

 

 For Retail Investors: Invest in financial literacy programs 

that focus on risk management and the basics of 

algorithmic trading. Platforms should integrate 

educational tools to help new investors make informed 

decisions.   

 For Institutional Investors: Continue to integrate ESG 
principles into portfolio management and focus on 

transparency to maintain investor trust. 

 For Policymakers: Provide clearer regulations around 

cryptocurrencies and decentralized finance to protect 

retail investors while fostering innovation in these areas. 

 

VIII. LIMITATIONS OF THE STUDY 

 

 The study focuses predominantly on Indian and U.S. 

markets; future research could explore the effects of 

technological adoption and ESG factors in emerging 

markets. 

 Data availability on decentralized finance and its long-

term impacts is still limited. 
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